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In accordance with

article 8 of EU regulation
2019/2088, the fund
promotes environmental,
social and governance
characteristics in
accordance with European
regulation. Notably, the
fund’s investment process
excludes companies having
low practice or standards in
these sectors, or those with
a high long term
sustainability risk.

*From 2 August 2021 the
sub-fund changed name
from European Value into
European Dividend Plus.

EUROPEAN DIVIDEND PLUS*

INVESTOR LETTER — Q3 2022

European equity. A Long only fund managed using the value approach with active exposure to the
European recovery. The portfolio is built up from the fundamentals, with the aim of creating a balance
between growth potential and capital preservation. Derivatives for hedging are only occasionally used, to
reduce portfolio volatility.

During the last quarter, the Banor SICAV European Dividend Plus Fund suffered a
loss of -4.58% slightly underperforming the benchmark (-3.9%) by 0.68%.

On a yearly basis, the fund is performing in line with the Euro Stoxx 50 Tot Return.

The main negative contributors have been cyclicals stocks which have suffered from
recession fears, namely within the Auto, Consumers and Industrial sectors.

WEIGHT PERF.
ADIDAS AG 3.76 -29.56
INTL CONSOLIDATED AIRLINE-DI 2.08 -13.73
MICHELIN (CGDE) 1.27 -13.05
DEUTSCHE POST AG-REG 3.40 -12.94
AMADEUS IT GROUP SA 2.08 -12.77
COMPAGNIE DE SAINT GOBAIN 2.51 -9.51

On the positive side, a group of very high quality companies rallied on the back of
solid quarterly results.

WEIGHT PERF.
UNIVERSAL MUSIC GROUP NV 1.20 +12.60
SIEMENS AG-REG 4.36 +4.79
STELLANTIS NV 3.69 +4.19
HEINEKEN NV 3.04 +3.83
IBERDROLA SA 3.56 +3.78
AXA SA 3.88 +3.76

Our view remains that despite the high recession risk and falling earnings, today
European Equities and the cyclical sectors (Auto, Industrials, Financials, Materials),
trade at distressed valuation.

The following table shows how a large chunk of the holdings of the BEDP fund are
below the lowest valuation (Lehman/2008) of the last 10-20 years and their current
valuation implies earnings cut of around 40%. Our experience tells us that when you
have high quality companies trading at such discount to fair value you must invest and
in the medium/long term you will make substantial returns.
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PEE Dividend P/EAverage P/ETrough | Gap from Historical P/E Earnings growth Implied Eamings cut
Yield (Implied Eamings cut) 2023 (Vs current consensus estimates)

KERING 12.6 32 286 195 -56.1% 106% -66.7%
HEINEKEN NV 17.2 18 26.0 143 -34.0% 15.0% -49.0%

ING GROEPNV 6.6 84 105 5.3 -37.5% 246% -62.1%
ADIDAS AG 14.1 27 245 9.0 -42.5% 20.3% -62.8%

AIRBUS SE 15.1 18 205 75 -26.5% 34.8% -61.3%
STELLANTIS NV 2.8 10.3 10.1 5.0 -72.5% 6.5% -79.0%
COMPAGNIE DE SAINT GOBAIN 6.8 53 155 9.0 -56.3% 7.8% -64.1%
DANONE 13.2 42 215 155 -38.4% 83% -46.7%
DEUTSCHE POST AG-REG 8.7 58 155 8.9 -44.1% 25% -46.6%
VINCI SA 10.9 45 14.1 8.9 -22.7% 147% -37.4%

ENI SPA 43 74 121 5.4 -64.7% 35.2% -99.8%

INTESA SANPAOLO 6.1 8.8 1438 7.2 -58.8% 288% -87.6%
DEUTSCHE TELEKOMAG-REG 10.6 40 15.8 10.8 -32.6% 101% -427%
BASF SE 8.5 82 145 9.0 -41.2% 7.4% -486%

SAFRAN SA 20.1 15 238 9.2 -15.4% 33.0% -483%
UNILEVER PLC 16.6 38 203 132 -18.0% 9.2% -27.1%
MERCEDES-BENZ GROUP AG 4.8 86 17 6.3 -58.9% 25% -61.4%
IBERDROLA SA 12.8 50 143 9.5 -10.9% 89% -19.8%
VOLKSWAGEN AG-PREF 3.6 6.9 8.8 44 -59.6% 9.2% -68.8%
VONOVIA SE 7.6 93 29.0 84 -73.8% 23% -76.1%
CREDIT AGRICOLE SA 5.6 13 19 6.3 -53.3% 26.2% -795%
INTL CONSOLIDATED AIRLINE-DI 7.5 0.0 9.1 3.2 -17.9% 75% -254%
AXA SA 6.9 72 123 7.7 -43.7% 9.2% -52.9%

ACCOR SA 19.6 19 275 6.3 -28.9% 356% -64.5%
SCHNEIDER ELECTRIC SE 15.8 26 18.8 8.6 -15.9% 115% -27.4%
ALLIANZ SE-REG 7.0 6.8 125 8.1 -43.8% 185% -62.3%

BNP PARIBAS 5.8 94 9.9 6.5 -41.1% 212% -62.3%
CRHPLC 9.3 40 175 8.3 -47.0% 9.8% -56.8%

POSTE ITALIANE SPA 6.0 8.1 9.5 7.0 -37.1% 105% -47.6%

ARCELORMITTAL 2.1 32 220 4.2 -90.5% 15.0% -105.5%
Average 96 | 55 | 43% [ 5% ] 58%

Also on the yield front, we are very close to historical highs with our fund yielding

5.5% vs 4.25% of the index.

Finally, on a relative basis, the valuation gap between US and European Equities is the
highest now in the history.

Europe vs USA Average Valuation Premium
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All the above paint a clear picture for the Euro area equities sector-.

GIANMARCO RANIA - BANOR CAPITAL

Head of Equities at Banor Capital and
Portfolio Manager Banor SICAV European Dividend Plus

DISCLAIMER This document does not constitute an offer to anyone, or solicitation by anyone, to subscribe for Shares of the Fund. Its content is based upon information from deemed reliable sources, but it
cannot be guaranteed as accurate, complete, valid or timely and it should not be relied on as such for any particular purpose. Any subscription should be based solely on the Fund’s Prospectus, as well as the
latest audited annual report (and subsequent unaudited semi-annual report if available) provided to subscribers prior to the subscription and/or available upon request at 19-21, route d’Arlon, Luxembourg L-
8009 Strassen, Grand Duchy of Luxembourg. An investment in the Fund entails risks, which are more fully described in the Fund’s prospectus. Past performance is not a guide to future performance and may
not be repeated. The value of an investment can rise or fall with market fluctuations and the originally invested amount may be lost. Exchange rate changes may cause the value of any foreign investment to
rise or fall. Prices expressed in a currency other than the base currency of the portfolio are available for information purposes only. The Fund may not be registered nor authorized for sale in your home
country. Tax treatment depends on individual circumstances of each client and may change in the future. Kindly contact your financial adviser in this respect. This communication is issued by Banor Capital
LTD which is authorised and regulated by the Financial Conduct Authority (“FCA”).
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