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Alternative managers close 2017 on
average at +2.8%

For liquid alternative funds (UCITs hedge funds), December closed with a
mildly positive performance (+0.04% according to the MA-Eurizon Ucits
Alternative Global index), even though that of European stock markets
was negative (Eurostoxx Total Market Net Return -0.87%), as was the
result for euro-area government securities (-0.84% according to
Bloomberg Barclays EuroAgg Treasury TR).

Since the beginning of this year, liquid alternative funds have gained
+2.83%, with less than 1 percentage point volatility, i.e. 0.93%.

Looking at individual strategies, the best monthly performance (+0.74%)
was achieved by the Emerging Markets Index, which was also the best
index of the year, at +10.25%, mainly thanks to long/short funds
specialising in equity (+1.47% on average at December, +16.23% since
the start of the year). Funds focusing on emerging countries’ debt
following an absolute return approach closed December at -0.01% on
average (+2.77% in 2017).

In second place, in December, were event driven funds (+0.55%), up
1.01% since the start of the year, followed by managed futures
(+0.35%), taking results from the beginning of the year back into positive
territory (+0.34%).

Global macro funds were negative in December (-0.54%), reflecting the
weak dollar and low US interest rates.

MARKET COMPARISON

Indici total returnin € . PERFORMANCE % VOLATILITA* SHARPE**  |ndici total return in € PERFORMANCE % VOLATILITA* SHARPE**
Datiafine dicembre 2017 1MESE 1ANNO 3 ANNI 3ANNI  3ANNI  Datiafine dicembre 2017 1MESE 1ANNO 3 ANNI 3ANNI  3ANNI
Gliindici MA-Eurizon Ucits Alternative
Global Index 0,04% 28% 27% 2,2% 0,3  MultiAsset (MA) 0,25% 4,8% 6,9% 2,9% 0,7
Credit Long/Short (CL/S) -0,01% 1,7% 17% 20% 017 Multistrategy (MS) ~021% 2,1% 3,2% 20% 049
iv -0,24% 0,6% 3,6% 0% :

Emerging Markets (EM) 0,74% 10,3% 9,5% 44% 065 RelativeValue(RV) 0,23% 000 3,6% 40 AL

Volatility Trading (VT) -0,08% -2,6% -4,6% 1,5% neg.
Equity Market Neutral (EMN) 0,00% 13% 27% 1,7% 0,39

- Fund of Funds Index -0,05% 22% 0,3% 2,8% neg.

Event Driven (ED) 0,55% 1,0% =-11% 2,7% neg

| benchmark di mercato
3 3 r ;
Fixed Income (FI) 0,08% 08% 31/6% L7% 047 riroStoxxTotal MKENetReturn -0,87% 12,9% 30,3%  14,4% 0,67
Global Macro (GM) “OSA% 15%  L,0% 36% 004 FrseMibIndex TR -2,29% 17,3% 27,0%  183% 0,51
Long/Short Equity (L/SE) 010% 56% 53% 3,6% 0,43 MsciWorld TR 0,64% 7,5% 31,5% 12,0% 08
Managed Futures (MF) 0,35% 0,3% -59% 5,7% neg. BloombergBardays€Agg Treasury -0,84% 0,2% 5,1% 4,5% 034
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The ranking

Best funds of the month Worst funds of the month

LE CLASSIFICHE

Imigliorifondi del mese PERFORMANCE% _ VOLATILITA" SHARPE™® | peggiori fondi del mese PERFORMANCE % VOLATILITA* SHARPE**
Datia finedicambre 201 1MESE 1ANNO 3 ANNI 3ANNI  3ANNI 1MESE  1ANNO 3 ANNI 3ANNI 3 ANNI
Long/Short Equity Long/Short Equity

£ Melchior ST Eur.Enh.Abs. Retum |1 3,84% -4,6% =-13,9% 7,5% neg. CFOdey Absolute Return | -6,16% 18% =12,3% 12,5% neg.
F1 Algebris Financial Equity B 3,37% 21,8% 61,3% 18,7% 0,94 B InRIS Ucits Plc- R Parus | -390% 33% -62% 9,2% neg.
B CS(Lux)Sm-MidCap AlphalL/SIB 3,26% 26,7% 25,0% 8,6% 0,88 B Odey Swan Fund Class | -359% =-22,5% -623% 22,6% neg.
Multistrategy Multistrategy

£ InRIS-R CFM Diversified NI 129% 74% 159% 7.0% 0,71 B Hsbc Gif MA Style Factor IC -2,17% 1,7% = = =
Bl Fulcrum Altern. BetaPlus Daily E 1,18% 2,5% -8,3% 5,5% neg. Man Ahl MultiStrat. Alt.INH  -2,05%  -2,2% = - =
El Pioneer Multi Strategy Growth| 0,65%  3,8% 13,8% 4,1% 1,00 E11741(Lux) Multi Strategy Base -1,15% 9,4% -108% 5,0% 0,65
Fixed Income Alternative Fixed Income Al iy

B LeggMason WAMacoOp.BondP 0,63% 119% 20,0% 6,3% 0,96 EIMLISKLS Fixed Income D -0,62% o - = -
Bl Generali ISAbsRet CreditStr. AY  0,59% -2,3% -7,0% 3,7% neg. B BNYMellon AbsRet.Bond S -0,56% -0,1% 2,3% 2,7% 0,20
1 G5 Strat. Abs. Ret Bd Il Portf.| 033% -14% -1,4% 3,7% neg. EIPictet AbsRetumFixedinc.|  -0,52% 0,1% 1,0% 1,8% 0,05
Lealtre Lealtre gl

o Bana‘GrmChml/SEqmyl(EM) 519% 61,3% 56,6% 20,4% 0,82 B H20 AllegroClass I {GM) -4,76% 19,7% 62,7% 16,4% 1,06
) Schroder GAIA PaulsonMArb.C(ED) 4,59% -19,7% -41,0% 11,7% neg. BIGAMStarGlobal Rates(GM) -4,13% -38% -9,6% 7,8% neg.
£ Schroder GAIABlue Trend C(MF) 3,75% -1,2% - = - [ H20 Multistr. Class 1 (GM) -399% 21,5% 794% 27,2% 0,85
£ Finlabo Dyn.cEm. Markets | (EM) 3,33% 74% 17,4% 11,3% 0,50 EIH20 Vivace Class | (GM) -394% 250% 72,8% 22,4% 0,92
EIMS Long Term TrendsE(MF) 283% 35% 2,1% 7.7% 0,09 EIH20 Multibonds Class | (GM) -381% 14,6% 68,6% 19,8% 0,97
nore (" lavolatittaa 3arn e calcolata come deviarione standard arnualizzata del randimertimensi. peri fondia louiditasattimanale arw'nrrmnrpnmqlnp cakcolatasullabase delly uI i navdis ponibils del mese dinfenmento,
() losharpe raticé calcolato come differenza tra i rendimenti mensili del fondo rispetto a untasso free risk perialo 0.25%, il lutto rapportato 2l ® fordo stesso. reppresentaun indicatcre
delacapacita del gestore di remunerare | rischio: pléalto ilvalore dellindice d sharpe, maggmeelauhladelges:oremll ommlzzae‘llra‘;_ponr_wns_(hm:ﬂmmfi I N

Notes: (*) 3-year volatility is calculated as the annualised standard deviation of monthly
returns. The monthly performance of weekly liquidity funds is calculated on the basis of
the last available NAV for the month. (**) The Sharpe ratio is calculated as the difference
between the fund’s monthly yield with respect to a risk-free rate of 0.25%, the whole in
relation to the risk expressed as the fund’s standard deviation; it is an indicator of the
manager’s ability to reward risk: the higher the Sharpe ratio, the better the manager’s
ability to optimise the risk/return ratio.

SOURCE: calculations by MondoAlternative using data from
www.mondoalternativeindex.com / collaboration between Eurizon Capital SGR and
Bloomberg.
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